Business Licenses, Permits
and Ownership Structures
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http://www.lacity.org/
http://www.business.lacity.org/
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http://www.abc.ca.gov/
http://www.calrecycle.ca.gov/

Licenses and Permits
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LJALL Businesses Need a Business License
o Community in Which Office is Located

o Other Communities Where You Actively Market
your Product or Service (let’s talk)

LMost Businesses Need Other Licenses and
Permits

o source: www.calgold.ca.gov (beware -
does not always include everything)

»Industry
»County
»City



http://www.calgold.ca.gov/

Licenses and Permits
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dTypical Categories
o Business License (aka Business Tax Certificate)
o Building and Construction Permits
o Fire Dept Inspection/Permits
o Police Permits/Licenses
o Business Personal Property
o Trade Licenses
o Health Dept Permits
o Waste Disposal Permits
o Liquor Licenses
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Ownership Structures

QLimited Liability Company
o Formation Procedures (less costly than Corporation)

» Create Operating Agreement (no need to file with
anyone)

» File Articles of Organization with Secretary of State

o Members (called this, not shareholders); have
limited personal liability

o For tax purposes can choose to be treated as a pass
through entity or an S corporation.

o Must pay minimum state tax - $800.







___

Ownership Structures

4
= et

cle

|
) |

OI ¢

oo

()]

-lect O




Ownership Structures
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UC Corporation (cont)

o Formation Procedures (cont)

» Issue Shares of Stock

v Remember: Notice of Stock Transaction Form Must be
Filed.

» File Annual Statement of Domestic Stock Corporation
Within 90 Days

o Shareholders have limited personal liability

o Corporate income can be taxed twice - planning
required.

» However, owners pay and fringe benefits are fully
deductible.
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S Corporation

o Formation same as C corporation

» However, after filing Articles of Incorporation, Board
of Directors authorizes an S election.

» Then, corporation files IRS Form 2553: Election by a
Small Business.

o Profits and losses not taxed at corporate level; owe
state annual tax.

o Limited number of shareholders.
o Everything else similar to C corporation.
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